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Annotation

The paper describes discrete probability model of inventory management. It covers one concrete
task of inventory management and simulations of its solution strategy. Here are also described basic
parameters of the model, rules of their determination and the probability distributions, which
generate the values of parameters. The program organization and logic, as well as flowcharts

(diagrams) of main events are presented in this document.
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Initialize 060305¢0Bs300L 3OHMYMSDs

Timing LobgOMBOoBsEOOl 36OrMAGTs
OrderArrival 1 bomdogdol sd«9dsgzqdols 3OHmaMmads
Demand 2 bmdowgdol 53853900l 3GrQG5Ts
Report 3 bemdoqdols ©sdmds3930L 3OMYMSds
Evaluate 4 bmdomgdol 8353900l 3O 5s

UpdateTimeAvgStates UEASEGHOLEGH03MNO0 FNZWIEIOOL 25BsbEgdOL 3BrIM DS

Expon 99b3mbg650sMEO Fgdmbggzomo HoEbzol 39b9m0MYdoL 3MrMYMsds
Uniform [, b] 0639635006 g8mbzg30m0 Mr0Eb30L 39696MH0MdOL 3HMYEMsTs
Rand [0, 1] 06¢)9635c0056 9dmbzgzomo HoEbzol gabg®o®mgdol 30myMsds

3b®oo 1. LodMEsEoME dmEIEdo godmygbgd o J3g3MmmAMmsTgdO.
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dmIboMmgdolomgol  4963Mmzbowo  0bGHgMxngolbosb bogds  Bzqbo LOTMES(30M0

990l 356539BHMIO0L goblaBwzMs. gl 356539GMgd0s:

Y/
°

Y/
°

Y/
°

Lofigolio oGm0l mby;

LodMEs300lL Log™Mdy;

3OMEIIHOL 89339070L HIFWIONWO QOMIOIYOD;
9O 3OMEIHOL QOOIIYWID;

d965b30L 2505Lsboo JOHMIMW 3MMm©IEbY;
©IBOBOAOL 3@3LIBIEO YONINE 3HMEIA Y.

doMO0MOPO 3MMYM53d Yym3z9eo (s, S) HY30wolmzol 0dsbgdl 0603050 BoE0OL 3OMYMSAL. STol

9900093 bgds LObJOHMboBoEo0L 3OMAMITOL  250Mmdsbgds, Moms  obolob®z®™ml  89dga0

bmdowgds. 9909y F5O35L gooliggdl dgLsdsdol bemdowgdol ©sdw)dsgzgdol g3mbdaost,

Gomd dmbgl LobGgdol dEYMIsMIMOOL gobsbegds. doMOMIO 3OMAMTs g3y SLEOIEIdL

9906900l 990Y39GH0oL  3MBGHOMEL.  dmEgEomqdol  d9fy39Be bgds Tgbsdg  Godob

bermdogdsbg(LodMwsEool  ILELOE) ILZWOL OML. dgbsdg GHodolb bmdowgds

030l BEBOGHOLEH03OO FNZYgd0sb LoLEHIIOL B)dsmdols 3MOEHYMOMIGOOL T9z3slYdIL O

0d935 InEIo©gd0L slMHYIEGdOL sbYsMOTL.

8030935600 J0MH0MS0 36I0Q650s

static void Main(string[] args)

{

/ /50899530996 dm@aerdo bmBowgdgdol Homgbmds

int numEvents = 4;

// Lofigolbo FoMmogols cmby

int inventorylLevel = 60;

//80m0bmgbol ©oamdgdly Inmol ®Mol Fv9swggdol bsdwmowm 9b0dzbgermde

double interdemanTime = 0.1;

/ /600m@s3ool Loa®mdg(Medgbo ™39 ImgzobEgbm Im@awomgdsls)
int simulationLength = 120;

17



//89339000L d00gdol O™

double deliveryRangeMin

0.5;
1;

double deliveryRangeMax

/ /0535390000 botrxo ghmgmw 3OHMm©vYJ305%Y

double incrementalCost = 3.0;

/1893399000 36:m©J3ool dglslbyoo Bslo
double setupCost = 32.0;

//@09B0EoG0® 8009dmmo ©ab35M0 9OHMIME 3OMOYJEY
double holdingCost = 1.0;

//896sbgol bstrxo gHmgme 3H@EJGHBY
double shortageCost = 5.0;

//3mmbgbol Loa®mdg
double[] probDistrib = { @, 0.167, 0.5, 0.833, 1 };

/76353930900l Mom©Ibmds

int numberOfPolicies = 9;

// s @5 S 360036900mdgd0 mommgmmo LEGHMEJR00Lm30L
List<int> s = new List<int>();
s.Add(20);

s.Add(20);

s.Add(20);

s.Add(20);

s.Add(40);

s.Add(40);

s.Add(40);

s.Add(60);

s.Add(60);

List<int> S = new List<int>();
S.Add(490);
S.Add(690);

18



nw n n " nu n n

.Add(80);
.Add(100);
.Add(60);
.Add(80);
.Add(100);
.Add(80);
.Add(100);

/ /609MWs30MMmO  InEIomgdol ILHYoLO PMOMMIMEO LEHMIEIH0OLMZOL

for (int i = @; i < numberOfPolicies; i++)

{

//060305¢00Bs300l 3OMyMmsds
Initialize
int nextEventType = 0;
do
{
/ /b0bdembobszool 30rmyMmsds
Program m = new Program();

m.Timing(timeNextEvent, numEvents, out time, out nextEventType);

/ /6GSGHOLGH03MM0 IN3gEgdol gobobegdol 3MmyMsds
UpdateTimeAvgStats

int amount = 9;

switch (nextEventType)

{

case 1:
//1 b5mdowgdols ©sdv)dsgzgdol 3MHmAMmTo
OrderArrival
break;

case 2:
//2 bomdowwgdol ©sdds3900lL 3OyMm5Ts
Demand
break;

case 3:
//3 bmdowwgdol ©sddsgqd0l 3OyMm5Ts
Simulation
break;

case 4:
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/ /4 5m30@gdol ©sdv)dsg3gdol 3MHMAMmSTs
Evaluate

break;

}
} while (nextEventType != 3);

}
Console.ReadKey();

}
L@, 1. doM00s0 3MmyMads C#-by.

0603305¢00B5300l 3OHMYETs - J3936MHMPE505, HMILSE LOTMES3099M0 BMmEIEo dmysgl bshyol,
Bm3zs6 dmTocmgmdsdo:

Initialize
/7 bodNEs30EmO bssmol 0boEoswoBsEos
double time = 90.0;

// 803m3s6MHgmdol (335900l 0boE0sw0BsE0s
int intLevel = inventorylevel;

double timelLastEvent = 0.0;

/ /bGHoGH03mm0 303w ggdol 0boEgoswoBsEos
double totalOrderingCost = 0.9;

double areaShortage = 0.0;

double areaHolding = 0.0;

/ /600030 qdgdl ImGmol MmOl 0boEoswobsos

double[] timeNextEvent = { 0.0,
Math.Pow(10, 30),
time + Expon(interdemanTime),
simulationLength,
0.0
}s

g6 2. 060305e0DoE300L 3HMAMSFoL C#-0b 3MEO.
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LoBJOMBOBsEOOl 3OMAMTs - J393MMYMsds, MMIgEo3 bEmdowgdsms Bosdo 9dgdl dgdwgy

bMdowgdsl ©s IMEIWMOH0  EOMOL  Bosmol  B39bgds  4ooygog3L  sboero  bmdowgdols
©5Mdols oMmby:

public void Timing(double[] timeNextEvent, int numEvents, out double time, out int

nextEventType)
{

double minTimeNextEvent = Math.Pow(10, 29);
nextEventType = 0;

/789900930 bomIogdol 3s6LsbOg®s

for (int i = 1; i <= numEvents; i++)

{
if (timeNextEvent[i] < minTimeNextEvent)
{
minTimeNextEvent = timeNextEvent[i];
nextEventType = i;
}
}

/ /8090 9H0 @OHMOoL bosmol B39b9gd0L 35@sY396s B bemdowrgdol sAMIoL MOHMbY
time = minTimeNextEvent;

}
by 3. LobJOMBOBGOOL 3OMAMoL C#-0b J3Mmo.
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LEAOEGHOLEGH03MNOO INZWYGOOL 49BsbEgdOL 3BrIMYMSo:

UpdateTimeAvgStats

double timeSincelastEvent;
timeSincelLastEvent = time - timelLastEvent;

timeLastEvent = time;

//389bsbgol bodxol LEsGHoLEH03M0 IN3wgeol obsbengds
if (intLevel < 0)
{

areaShortage -= intlLevel * timeSincelLastEvent;

//©098030GH0® 800900 653500l LESEOLEH03MNOHO TNZWgol obsbergds
else if (intLevel > 0)

{

areaHolding += intLevel * timeSincelastEvent;

}
b®. 4. bLEOGHOLEO0INOO FN3YIOOL gobobergdol 3MMMsTol C#-0b 3mo.

1 bomdowgdol  ©s8Mdsggdol  3MMMmsds -  80d(mEgdwoEsb  d9339000L  dofiragds
30835600Lm30U:

OrderArrival
//90(i0090eo Hom©gbmdom do6ool mbol d9g3bgds

intLevel += amount;

//808936m BMmIowgdol ©odgad3s
timeNextEvent[1] = Math.Pow(1@, 30);

bge. 5. 309(Mmgd0obsh 3md3s60obmgol 8933930l dofim®adol 3BmyMsdol C#-ob 3mo.

22



2 bmdowgdol 539853900l 30505 - 300035600Lysb 36OM©wY305Dg mmbmabo:

Demand

int sizeDemand;

//800mbmzgbol Log®mdol 256LsBZMS

sizeDemand = RandomInteger(probDistrib);

//356530L mboli d9dzotgds

intLevel -= sizeDemand;

//8003©93bm dmmbmzboll bmdowgdol syadzs
timeNextEvent[2] = time + Expon(interdemanTime);

. 5. 3335600b96 36:m©J305%g dmmb™zbol 3GmyMsdol C#-ob 3mo.

4 bomdogdol 533539008 3OIMAESTS - 130l aLHYoLdo JoMogols Fgg3oligds:
Evaluate
//856530L dgg30ligds
if (intLevel < s[i])
{
/789339906 G50 6mds

amount = S[i] - intlLevel;

/789339008 ©0oMgdMEgds

totalOrderingCost = totalOrderingCost + setupCost + incrementalCost * amount;

/7893390008 300gdol s9ad3s

timeNextEvent[1] = time + Uniform(deliveryRangeMin, deliveryRangeMax);

//85560L 99x35L900L G98ga0 bmdowgdol ©spqadzs
timeNextEvent[4] = time + 1.0;
6. 6. M30L sLOFYOLAO FoMsQol Fgx3sligdol 3MmMmsdol C#-ob 3mo.
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3 bomIowgdol  ©s3MTs3900L  3OHMYEMsTs - LodMEsE00L  ILILEOWWO(56y5Mm0Tgd0L
396965@G™MEM0) - 3930505, MHMIGWoE 0m3WoL BGSEGHOLE03MNMO N3 Igd0EL LoliEgdolb
39domdol 3H0GHgM0dgdol d9x539Lgd9dL s 0deg3s IMPY0MGdOL EILOXIGIOL sbysMOL:

Simulation

double avgOrderingCost, avgHolgingCost, avgShortageCost, avgTotalCost;

avgOrderingCost = Math.Round(totalOrderingCost / simulationLength, 2);
avgHolgingCost = Math.Round(holdingCost * areaHolding / simulationLength, 2);
avgShortageCost = Math.Round(shortageCost * areaShortage / simulationLength, 2);

avgTotalCost = Math.Round(avgOrderingCost + avgHolgingCost + avgShortageCost, 2);
L. 7. 56356089000 39696M0@HMmcM0l C#-0b 3mo.

993390000 300900l O™, M3BVM J9bsfowgdmwmo gdmbzgzomo booy [a, b] F9swgBy:
public static double Uniform(double a, double b)

{
double U;
Random r = new Random();
U = r.Next(1, 10) / 10;
return a + U * (b - a);
}

byé. 8. 99339000L F00gdol EOMMOL 3969Mo300L 3OMYMmsdol C#-0b 3mo.
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dmmnbmzboll symdol Imdgb@gdl dmMHol EMMOL Feeggdol 4obladmz®s, MMIwwobmgolss
30996900 9du3MbgbE30swE Asbsfoergdsls:

public static double Expon(double meanInterdemand)

{
double U;

// U(0,1) 0b®Hgm35¢00©sb dqdmbggzomo Hogbzol 39bgMsgos
Random r = new Random();

U = r.Next(1, 10);

// ©53586¥bmo 9J3mbgbzosm@mo dgdmbgggzomo Gogbgo
return -meanInterdemand * Math.Log(U / 10);

}
. 9. Expon g39bg00b C#-0b 3meo.

3mbM3b0l ImEEmdol goblsbmams, 30496900 olizmy@ e d9dmbzg300 Loob:

public static int RandomInteger(double[] probDistrib)
{

double U;

Random r = new Random();

U = r.Next(1, 10) / 10.1;

int i = 1;

while (U >= probDistrib[i])

{

i++;
}

return i;

}
@, 10. dmombmgbols dmEeyanmdol gsbbsbrg®ol 3mbjzool C#-ob 3mo.
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2.2. bodEs30¢YM0 3eYEoMgdOL 390008900 S 35000 SBsEOBO

bmGoom 11-Bg 9m399m0s LodsEoE@mo InEIoMgdol d9w9o:

By, 11. LoIMWsE0YYMHO IMEIOMIIOL F9gAO.

03099600  1sdMom  Xo0MM0  W0MYOMEGds oMol goblbzeggdmwo  gmggeo (s, S)
0930@0olmgol. dsy: s=20 -olmzol, OGmas S 033wgds 40-sb 100-0g 99bsbgzol goslisboo
0bOEds  $10.65-ob $37.98-00g  LsAMswmE gHm 3930, 35806 HmEs  ©IBOEOGHOL
2393LbOEOL  3agdMEMdL. AusgBEE S3oLY, BodloMgdmeo S = 100 ©s s 0HBOEYGdS 20-sb
600009, ©IBOEOHOL WOMIMEDS e dModl ($8.59, $1.53 , $1.12) s 0BMEIds Fgbsbgol
290Loboo ($37.98, $48.42, $51.56).

LodMEMME, 3003wom 58 bsdo 3m330696G0L  X9TMNO OMHYOMEGdL , MMIGLOs
296Ub3039990s  gmggawo (s, S) §Y30obmzol. mv)  2oo3zbgegm 93 3MoEIMHomdol
960383690 ™dgdL , Jo6E0350 8935067300 , ®MA (20, 60) Jgdb393s 5MOL Lown3goglim. Lsdmowm
X5399M0 QOMYIMEGdS 9O M39d0 SGOL $119.97.
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3133365

LobGgdol Fgbfogerols vy BWbJ30MmboMmdOL ILoEbs B39 35390090 6339w
©5339990L. gL 59390900 Bs0fgMgds F5019ToE03MO-MA03MM F0ToMYd9dT0, MMIIdO]
4oeodEads  39M3399  LEGM®WJGHMEGSdo - dmEgwdo. bmaogmo  Jgdmbgzgzsdo  oBbol
doLoEH935  15305M0L0s  FomMYTSE03YM-5650b MO FgNMEIO0m  LaMYgdMds, I3
MA93wgLMds LOLEJIGOOLS MHMOS s Fo0M30L T9MdEgdgE0s OLYMNO MYEIIOHO dMEIEol
394965, @Il M9oer0BsE0s, sdmbLBS,  Bs0fgMgds sbsobMEs. sLgmo LobEgdgdolmaols
ROOOMO 459009496905 LOTMES30B0 FMPIWOMGDS.

B5dMMmIdo dmygz5600s Fo60gms FoOMZ0L gOHMO 36309 EHIO EOLIMYEI-5EBSMDIPO
dm9ro. 53 53m3565d0 FoBboL Tobomfigzs® Ls3TMOLO o6 SMOL ToYdoE03MM-sbscoB®O
990M900L 259mygbgds, 580G™A 53 LobiEgdobomzol 304969dm LoTMEs30vE BMEILOMYO.
Lo FmEYElL 3Jdbom  0dob golve33935®, ) S MIMEIbMdOL 3GMM©wYIEo bws
3Jmbgl 30335608 30l sLLfyoldo, MM™MI  3mB3600L  KSFMEO  IBIbIOINJOO  0Yml
906005 E0. Xs0M6O ©BsbsMIX g0 0a9olbdgds 3OMEI300L 893390008 VOMYOIMEGDdS,
d965b30L botrx 900 O IBOEOEH0M F0MYOIIWO IBSIIMRO.

bodMEo30sl 39bgbo 120 m30L 963sgwmdsdo. Fglivgzgomo 3MMEMJ300L Momgbmdols
39bLEBOZOOLOM30L  309gbgdm (s, S) ULEHMGIR0sL, Losg s 9GOl ool 3MHOGH0IMWo
omgbmds, bmgrm S - m30L sLsfyoldo FoGmogaol MomEIbmds. 309gbgdom 9 4oblbgzs39dgem
BAOGHIR0L  ©5  DOOMINO  BAHMOGHJR00LmM30L  3003wom  F9339000L,  F9bsb3zol o
©IBOGOGH0 00gdMwo bo®Mxgdol LsdMowm VoMYdIMEgdSL 9o ™39do. LEdMW™MME 30,
300900 bo®xgdol %5376 oMYOMEGISL. S dMEMU, 35MBg3m  Ls39mgLe (s, S) LAEHMIGHIROL
906035¢0 @0 b5 M X 5FM)MHO OMYOME9dOL dobg30m.
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3°9mg9gbgdmemo oG Ms@yMs:
[1] Averill M. Law and w. David Kelton — Simulation Modeling & Analysis.
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